2021 STIMULUS PACKAGE

GETTING THE
MOST OUT OF
YOUR
STIMULUS
READ THIS BEFORE YOU SPEND ANY OF IT
MAKING YOUR BUDGET STRETCH THROUGH THE
YEAR

On Thursday March 11th, 2011, President Biden signed the
American Rescue Plan Act, which authorizes another round of
stimulus checks.
Some people could start receiving electronic payments as soon as the
March 13-14 weekend. This would just be the first wave of
payments. More stimulus check payments would then be sent over
the following weeks.
The bill also made changes to the child tax credit qualifying families
for even more funding this year. A family of four could see upwards to
$10000 in taxes and stimulus in the next coming weeks.

WHO WILL RECEIVE A CHECK
Stimulus Checks
Individuals earning less than $75,000 would get the full
amount, as would married couples with incomes up to
$150,000 will receive $1,400 for a single taxpayer, or
$2,800 for a married couple that files jointly, plus $1,400 per
dependent.

CHILD TAX CREDIT
Increase in the Child Tax Credit
In addition to the $1,400 families can expect an increasing in the
child tax credit to $3,000 per child ($3,600 per child for children
younger than age 6). The bill allows for half of the credit to be
paid in advance by periodic installments (probably by direct
deposit) beginning in July and ending in December. Most parents
will be getting a check for $250 to $350 per child from July
through the end of the year.
Sample family single mom with 2 kids (ages 5 and 8)
$1,400 for mom and $1,400 for both kids = $4,200
Plus the $5,500 she received for taxes
The child tax credits are projected to start in July $250 a month for kids
17 and younger and $300 a month for kids 6 and under
The family in this example would get an additional $550 a month
starting in July.
DON'T FORGET you can get your taxes done FREE at the VITA volunteers
through United Way. They can also help explain these changes. Just call 2-1-1
for more information on tax help.

BUDGETTING YOUR
MONEY
PAY RENT FIRST
TO STAY HOUSED
Calculate how much you would be comfortable paying each
month for rent. For example $600.
Subtract current rental rate from the rate you want to pay: $800
- $600 = $200
Times that amount by 12: $200 x 12 = $2400
Once the stimulus money hits the account, see if the landlord
will take an upfront payment of $2,400 and let you pay $600
for the rest of the year. GET THIS IN WRITING and get receipts.
If the landlord will not take upfront payments purchase money
orders and write them out directly to the landlord for the
amount you want to pay down each month. For example if it's
$200 get 12 money orders for $200 and make them
immediately out to the landlord so you aren’t tempted to
spend the funds elsewhere.

THEN PAY UTILITIES
Utilities are an expense that is unpredictable so its
hard to pin point how much to set aside for it.
Family Promise suggests paying two payments to
the utility account.
Example: If your bill averages $150 a month you
would pay $300 on your utility account and pay
$100 a month until the buffer is no longer there.

CAR PAYMENT
Calculate how much you would be comfortable
paying each month. For example $250.
Subtract current payment or rental rate from the
rate you want to pay:
$350 - $250 = $100
Times that amount by 12: $100 x 12 = $1200
that you should set aside now.
Pay off car insurance completely for a whole
year, if possible.

FOOD - PLANNING AHEAD
Calculate how much you will spend on food:
Children 0-4 ($40 a week)
Children 4-8 ($50 a week)
Children 8-12 ($60 a week)
Children age 13 to adults ($70 a week)
Use stimulus to purchase gift cards to grocery stores to
offset food cost. If you use $100 a week on food. Purchase
four $100 gift cards to cover the month.
To treat your family buy restaurant gift cards at least four
$50 to be used as family outings.

USEFUL TIPS
USE STIMULUS FUNDS TO PAY OFF LOANS AND OTHER SMALL BILLS (LIKE
CAR INSURANCE) YOU HAVE TO FREE UP MONEY IN YOUR BUDGET AND
IMPROVE CREDIT.
IF YOU NEED A VEHICLE TRY TO FIND A RELIABLE CASH CAR FIRST SO THAT
YOU DON’T HAVE ANY CAR PAYMENTS.
UTILIZE GIFT CARDS FOR FOOD, ENTERTAINMENT AND GAS EXPENSES TO
ENSURE YOU STAY ON BUDGET.

Budget Summary
Times are still uncertain. Now is the time to save and help yourself
succeed for next year.
Here are possible ways you could use the money:
Money from tax changes
$4200 stimulus + $5500 tax return = $9700 for a family of three
Less savings you set aside
$2500 set aside for your rent
$ 500 set aside for for utilities now
$3500 set aside for
(the purchase of a vehicle if one is needed)
$ 800 set aside for food
$7,300 set aside now to help through the year
This leaves $2400 to pay off any other debts.
Use stimulus funds to pay off loans and
other small bills (like car insurance) you have
to free up money in your budget and improve
credit.
If you need a vehicle try to find a reliable cash car first so that you don’t have
any car payments.
Do not rely on the child tax credit monthly payments to pay bills. The credit is
temporary and is only for 5 months so don’t rely on the funds to make rent or car
payments.
For help creating your own personalized budget please contact
Shari at shari@familypromisegainesville.org or
Kristen at kristen@familypromisegainesville.org

